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Construction activity, major equipment 
purchases, and recurring expenditures, 
such as salaries, supplies, business 
services, and other hospital operating 
costs, produce economic ripples that 
reach far beyond the hospital to local 
communities and throughout the state. 

Louisiana hospitals created and 
supported more than 306,000 jobs, 
both directly and indirectly, through 
daily operations and one-time capital 
expenditures, leading to more than $34.7 
billion in business transactions, $12.1 
billion in annual payroll, and $1.6 
billion in net state and local tax 
collections.

Along with providing vital, life-saving medical 
services to their communities, Louisiana hospitals, 
with their 102,684 employees, are significant 
economic drivers statewide. 
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“Louisiana hospitals not only play a critical role in supporting the health of our residents, but also in 
  fostering a vibrant economy.”  - Dr. James A. Richardson,  Alumni Professor of Economics and Public Administration, LSU 

Hospitals receive revenue from private insurance 
companies; federal insurance programs, such as 
Medicare; federal and state insurance programs, 
such as Medicaid; and self-payment by individuals. 

In Louisiana, Medicare is by far the largest 
component of revenues received by hospitals, with 
2017 and 2018 Medicare revenues representing 
47% and 48% of revenues respectively. Private 
insurance accounted for 25% in 2017 and 24% in 
2018. Medicaid accounted for 25% in 2017 and 
2018. Self-pay and other patient revenue remained 
static. 

Louisiana Hospital Revenue by Source

Hospital Revenue Sources and the Medicaid Program

Healthcare is the largest employer and 
provider of salaries to Louisiana residents 
and is a major contributor to the business 
community in terms of the number of 
establishments. While some industries 
in Louisiana have remained flat, or even 
declined, employment in the healthcare 
sector grew 2.2% from 2016 to 2018. 

Healthcare accounts for 16% of total 
state employment. In 2018, 305,667 
people were employed in the healthcare 
sector with an annual payroll of more 
than $13.7 billion. 
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